Tax Effective Giving

Gifts of Shares

When donors give or sell shares to a charity such as the LMS-Patriot Company Ltd. they can get substantial relief on their income tax bill as well as exemption from Capital Gains Tax on any gains they may have made on the shares. All the tax relief goes to the donor.

They should ensure that they keep adequate records to enable them to claim their relief and to calculate how much they are entitled to. This is claimed by completing the appropriate section on their tax return. Their tax office will be able to give advice.

Income Tax

Donors may be eligible to claim tax relief on the value of shares donated to the Company. Examples are available on www.hmrc.gov.uk. Broadly speaking shares will need to be publicly quoted.

Capital Gains Tax (CGT)

When shares are sold and show a (capital) gain, the seller may be liable for CGT. There are annual limits on this, and if the seller has a large share portfolio then any capital losses can be offset against gains. However, any shares donated to a charity are not assessed as part of any losses or gains: so donated shares which have gained in (capital) value do not attract CGT.

Generally this is a complex area, and so apart from noting the general disclaimer below it is very likely that the Patriot Company will also seek advice from its accountants; and so if any donor is interested in taking advantage of this area of tax effective giving, please contact us for an initial discussion.

Please note that this material is given in good faith for information only and must not be taken either explicitly or implicitly as legal or financial advice. The donor should discuss this with his own advisors. It is current to April 2011.
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